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Regardless of the rights or wrongs, the results are in and we must now focus on where next for the UK. Mulberry Bow 

is in the business of shaping and managing 10+ year strategic financial plans for (and with) our clients. Nevertheless, 

when short-term ‘shocks’ like this occur – we recognise how unsettling it can be, regardless of the time horizon you 

are working to.  

 

This blog is therefore intended to inform and reassure, but not patronise. We have drawn upon the more intelligent 

and measured responses from some of the leading economic and financial commentators to try to give you a helpful 

overview. More in-depth analysis is available for those who wish to read it.  

  

What Next? Leaving the EU is not simply a matter of flicking a switch. Michael Gove thinks the UK could still be a 

member come 2020 and Chris Grayling suggested 2019. The Government must activate Article 50 of the Lisbon 

Treaty for the clock to start, with a two-year deadline for negotiations. A new PM will also be named by October. 

 

Stock market reaction was initially very negative, with equities down 4-7% in the UK, Japan, Europe and US - though 

things have stabilised somewhat since. The Pound initially declined against the Swiss franc (8.5%) Yen (15%) & US 

dollar (10%) but by the time you read this all those figures may have changed of course.  

 

Is it Doom & Gloom? Richard Buxton, Head of Equities at Old Mutual: “The biggest sadness of today is that it is 

reasonable to assume that the UK will quickly enter a period of economic recession, the key reason why we believed 

the outcome would be different from what has materialised today. It is, in effect, likely to be the first ever ‘DIY 

recession’ as George Osborne prophetically called it.” 

 

Bordier & Cie urge calm: “Financial markets are responding as one would broadly expect to the news that the UK has 

voted to leave the European Union.  Having initially fallen quite sharply, however, investors have paused to consider 

the future and losses in both stock and currency markets are now more contained. In some cases, they are actually 

now higher than a week ago.” 

*I have attached a link to this in the email accompanying this blog 



A Wider View Required? Star fund manager Neil Woodford counters some of the more hyperbolic reactions “This 

clearly represents a very significant decision for the UK, for the European Union and indeed for the wider global 

economy. Markets are clearly shocked by the decision but, in our view, it is not as negative a development as the 

market’s initial reaction appears to imply. We have been clear in our thinking on the economic implications of Brexit 

for some time. The independent report* that we commissioned on the subject concluded that Britain’s long-term 

economic future would be largely unaffected by a decision to leave the European Union. We stand by these 

conclusions.” 

 

Keep Calm and Carry On? - Mark Haefele, CIO of UBS, points out that while the UK vote may give encouragement to 

anti-EU groups in other nations, European economists do not expect any further referenda of EU membership in the 

short term, given a lack of necessary majorities. As such, he urges clients with diversified multi-asset portfolios “not 

to abandon their strategy, nor sell down risk assets in a time of heightened market volatility and lower than-average 

liquidity.” 

 

Buxton points out that this will undoubtedly be viewed by some as a buying opportunity: “Within equity markets, as 

ever at times of market stress, emotional reactions will mean that price falls will overshoot; this is the very nature of 

stock markets.” 

 

Conclusion - It is only natural at a time like this that markets have responded negatively to the uncertainty that 

follows such a vote, and this may continue to do so for some while. It is important, however, to look beyond the 

short-term ‘noise’ and focus on the long-term fundamentals of the economy and the assets in which you are invested 

(or considering investing in), and to keep in mind your long-term financial plan. 

 

Woodford offers a ‘big picture’ perspective: “As I have said on a number of occasions recently, the global economic 

backdrop will continue to be challenging, regardless of our membership of the EU. Many of the greatest economic 

challenges that we face now and in the future, in my view, dwarf the economic issues associated with today’s 

outcome. Although market conditions such as these can be unsettling, we would strongly urge investors to look 

through this period of uncertainty and focus on the long-term opportunity which, in our view, continues to remain 

attractive.” 

 

I hope that has been helpful, please do not hesitate to call us if you would like to discuss it further. 
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